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sistance is specified by statute to be, or has cus-
tomarily been, a State or an interstate fishery
commission, such financial assistance may be
provided by the Secretary to that recipient on a
sole-source basis, notwithstanding any other
provision of law.

(d) “Nondiscretionary assistance program” de-
fined

In this section, the term ‘‘nondiscretionary as-
sistance program’ means any program for pro-
viding financial assistance—

(1) under which the amount of funding for,
and the intended recipient of, the financial as-
sistance is specified by Congress; or

(2) the recipients of which have customarily
been a State or an interstate fishery commis-
sion.

(Pub. L. 102-567, title IV, §404, Oct. 29, 1992, 106
Stat. 4292.)

§1540. Cooperative agreements

The Secretary of Commerce, acting through
the Under Secretary of Commerce for Oceans
and Atmosphere, may enter into cooperative
agreements and other financial agreements with
any nonprofit organization to—

(1) aid and promote scientific and edu-
cational activities to foster public understand-
ing of the National Oceanic and Atmospheric
Administration or its programs; and

(2) solicit private donations for the support
of such activities.

(Pub. L. 102-567, title IV, §406, Oct. 29, 1992, 106
Stat. 4293.)

§1541. Administrative Law Judges

Notwithstanding section 559 of title 5, with re-
spect to any marine resource conservation law
or regulation administered by the Secretary of
Commerce acting through the National Oceanic
and Atmospheric Administration, all adjudica-
tory functions which are required by chapter 5
of title 5 to be performed by an Administrative
Law Judge may be performed by the United
States Coast Guard on a reimbursable basis.
Should the United States Coast Guard require
the detail of an Administrative Law Judge to
perform any of these functions, it may request
such temporary or occasional assistance from
the Office of Personnel Management pursuant to
section 3344 of title 5.

(Pub. L. 105-160, §10, Mar. 6, 1998, 112 Stat. 27.)

TRANSFER OF FUNCTIONS

For transfer of authorities, functions, personnel, and
assets of the Coast Guard, including the authorities
and functions of the Secretary of Transportation relat-
ing thereto, to the Department of Homeland Security,
and for treatment of related references, see sections
468(b), 551(d), 552(d), and 557 of Title 6, Domestic Secu-
rity, and the Department of Homeland Security Reor-
ganization Plan of November 25, 2002, as modified, set
out as a note under section 542 of Title 6.
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CHAPTER 41—CONSUMER CREDIT

PROTECTION
SUBCHAPTER I-CONSUMER CREDIT COST
DISCLOSURE
PART A—GENERAL PROVISIONS
Sec.
1601. Congressional findings and declaration of pur-
pose.

(a) Informed use of credit.

(b) Terms of personal property leases.

1602. Definitions and rules of construction.
1603. Exempted transactions.
1604. Disclosure guidelines.

(a) Promulgation, contents, etc., of regu-
lations.

(b) Model disclosure forms and clauses;
publication, criteria, compliance,
etc.

(c) Procedures applicable for adoption of
model forms and clauses.

(d) Effective dates of regulations con-
taining new disclosure require-
ments.

(f) Exemption authority.

(g) Waiver for certain borrowers.

1605. Determination of finance charge.

(a) ‘“‘Finance charge’ defined.

(b) Life, accident, or health insurance
premiums included in finance
charge.

(c) Property damage and liability insur-
ance premiums included in finance
charge.

(d) Items exempted from computation of
finance charge in all credit trans-
actions.

(e) Items exempted from computation of
finance charge in extensions of
credit secured by an interest in real
property.

(f) Tolerances for accuracy.

1606. Determination of annual percentage rate.

(a) ‘‘Annual percentage rate’’ defined.

(b) Computation of rate of finance
charges for balances within a speci-
fied range.

(c) Allowable tolerances for purposes of
compliance with disclosure require-
ments.

(d) Use of rate tables or charts having al-
lowable variance from determined
rates.

(e) Authorization of tolerances in deter-
mining annual percentage rates.

1607. Administrative enforcement.

(a) Enforcing agencies.

(b) Violations of this subchapter deemed
violations of pre-existing statutory
requirements; additional agency
powers.

(c) Federal Trade Commission as overall
enforcing agency.

(d) Rules and regulations.

(e) Adjustment of finance charges; proce-
dures applicable, coverage, criteria,
ete.

1608. Views of other agencies.
1609. Repealed.
1610. Effect on other laws.

(a) Inconsistent provisions; procedures
applicable for determination.

(b) State credit charge statutes.

(c) Disclosure as evidence.

(d) Contract or other obligations under
State or Federal law.

(e) Certain credit and charge card appli-
cation and solicitation disclosure
provisions.
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1611. Criminal liability for willful and knowing
violation.

1612. Effect on government agencies.

(a) Consultation requirements respecting
compliance of credit instruments is-
sued to participating creditor.

(b) Inapplicability of Federal civil or
criminal penalties to Federal,
State, and local agencies.

(c) Inapplicability of Federal civil or
criminal penalties to participating
creditor where violating instrument
issued by United States.

(d) Applicability of State penalties to
violations by participating creditor.

1613. Annual reports to Congress by Board.

1614. Repealed.

1615. Prohibition on use of ‘“‘Rule of 78’s’ in con-
nection with mortgage refinancings and
other consumer loans.

(a) Prompt refund of unearned interest
required.

(b) Use of ‘““Rule of 78’s”’ prohibited.

(c) Statement of prepayment amount.

(d) Definitions.

PART B—CREDIT TRANSACTIONS

1631. Disclosure requirements.

(a) Duty of creditor or lessor respecting
one or more than one obligor.

(b) Creditor or lessor required to make
disclosure.

(c) Estimates as satisfying statutory re-
quirements; basis of disclosure for
per diem interest.

(d) Tolerances for numerical disclosures.

1632. Form of disclosure; additional information.

(a) Information clearly and conspicu-
ously disclosed; ‘‘annual percentage
rate’ and ‘‘finance charge’’; order of
disclosures and use of different ter-
minology.

(b) Optional information by creditor or
lessor.

(c) Tabular format required for certain
disclosures under section 1637(c).

1633. Exemption for State-regulated transactions.

1634. Effect of subsequent occurrence.

1635. Right of rescission as to certain transactions.

(a) Disclosure of obligor’s right to re-
scind.

(b) Return of money or property follow-
ing rescission.

(c) Rebuttable presumption of delivery of
required disclosures.

(d) Modification and waiver of rights.

(e) Exempted transactions; reapplication
of provisions.

(f) Time limit for exercise of right.

(g) Additional relief.

(h) Limitation on rescission.

(i) Rescission rights in foreclosure.

1636. Repealed.

1637. Open end consumer credit plans.

(a) Required disclosures by creditor.

(b) Statement required with each billing
cycle.

(c) Disclosure in credit and charge card
applications and solicitations.

(d) Disclosure prior to renewal.

(e) Other rules for disclosures under sub-
sections (¢) and (d).

(f) Disclosure of range of certain fees
which vary by State allowed.

(g) Insurance in connection with certain
open end credit card plans.

1637a. Disclosure requirements for open end con-

sumer credit plans secured by consumer’s
principal dwelling.
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(a) Application disclosures.

(b) Time and form of disclosures.

(c) Third party applications.

(d) “‘Principal dwelling’’ defined.

(e) Pamphlet.

Transactions other than under an open end
credit plan.

(a) Required disclosures by creditor.

(b) Form and timing of disclosures; resi-
dential mortgage transaction re-
quirements.

(c) Timing of disclosures on unsolicited
mailed or telephone purchase orders
or loan requests.

(d) Timing of disclosure in cases of an ad-
dition of a deferred payment price
to an existing outstanding balance.

Requirements for certain mortgages.

(a) Disclosures.

(b) Time of disclosures.

(c) No prepayment penalty.

(d) Limitations after default.

(e) No balloon payments.

(f) No negative amortization.

(g) No prepaid payments.

(h) Prohibition on extending credit with-
out regard to payment ability of
consumer.

(i) Requirements for payments under
home improvement contracts.

(j) Consequence of failure to comply.

(k) ‘“Affiliate” defined.

() Discretionary regulatory authority of
Board.

Civil liability.

(a) Individual or class action for dam-
ages; amount of award; factors de-
termining amount of award.

(b) Correction of errors.

(c) Unintentional violations;

errors.
Liability in transaction or lease in-
volving multiple obligors.
Jurisdiction of courts; limitations on
actions; State attorney general en-
forcement.

(f) Good faith compliance with rule, reg-
ulation, or interpretation of Board
or with interpretation or approval
of duly authorized official or em-
ployee of Federal Reserve System.

(g) Recovery for multiple failures to dis-
close.

(h) Offset from amount owed to creditor
or assignee; rights of defaulting
consumer.

(i) Class action moratorium.

Liability of assignees.

(a) Prerequisites.

(b) Proof of compliance with statutory
provisions.

(c) Right of rescission by consumer unaf-
fected.

(d) Rights upon assignment of certain
mortgages.

(e) Liability of assignee for consumer
credit transactions secured by real
property.

(f) Treatment of servicer.

Issuance of credit cards.
Liability of holder of credit card.

(a) Limits on liability.

(b) Burden of proof.

(c) Liability imposed by other laws or by
agreement with issuer.

(d) Exclusiveness of liability.

Fraudulent use of credit cards; penalties.

(a) Use, attempt or conspiracy to use
card in transaction affecting inter-
state or foreign commerce.

1638.

1639.

1640.

bona fide
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1641.

1642.
1643.

1644.
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1645.

1646.

1647.

1648.

1649.

1661.
1662.

1663.
1664.

1665.
1665a.

1665h.

1666.

(b) Transporting, attempting or conspir-
ing to transport card in interstate
commerce.

(c) Use of interstate commerce to sell or
transport card.

(d) Receipt, concealment, etc., of goods
obtained by use of card.

(e) Receipt, concealment, etc., of tickets
for interstate or foreign transpor-
tation obtained by use of card.

(f) Furnishing of money, etc., through
use of card.

Business credit cards; limits on liability of
employees.

Dissemination of annual percentage rates;
implementation, etc.

(a) Annual percentage rates.

(b) Credit card price and availability in-
formation.

(c) Implementation.

Home equity plans.

(a) Index requirement.

(b) Grounds for acceleration of outstand-
ing balance.

(c) Change in terms.

(d) Terms changed after application.

(e) Additional requirements relating to
refunds and imposition of mnon-
refundable fees.

Reverse mortgages.
(a) In general.
(b) Projected total cost.
Certain limitations on liability.
(a) Limitations on liability.
(b) Exceptions.

PART C—CREDIT ADVERTISING

Catalogs and multiple-page advertisements.

Advertising of down payments and install-
ments.

Advertising of open end credit plans.

Advertising of credit other than open end
plans.

(a) Exclusion of open end credit plans.

(b) Advertisements of residential real es-
tate.

(c) Rate of finance charge expressed as
annual percentage rate.

(d) Requisite disclosures in advertise-
ment.

Nonliability of advertising media.

Use of annual percentage rate in oral disclo-
sures; exceptions.

Advertising of open end consumer credit
plans secured by consumer’s principal
dwelling.

(a) In general.

(b) Tax deductibility.

(c) Certain terms prohibited.
(d) Discounted initial rate.

(e) Balloon payment.

(f) ““Balloon payment’’ defined.

PART D—CREDIT BILLING

Correction of billing errors.

(a) Written notice by obligor to creditor;
time for and contents of notice; pro-
cedure upon receipt of notice by
creditor.

(b) Billing error.

(c) Action by creditor to collect amount
or any part thereof regarded by ob-
ligor to be a billing error.

(d) Restricting or closing by creditor of
account regarded by obligor to con-
tain a billing error.

(e) Effect of noncompliance with require-
ments by creditor.
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1666a.. Regulation of credit reports.

(a) Reports by creditor on obligor’s fail-
ure to pay amount regarded as bill-
ing error.

(b) Reports by creditor on delinquent
amounts in dispute; notification of
obligor of parties notified of delin-
quency.

(c) Reports by creditor of subsequent res-
olution of delinquent amounts.

Length of billing period in credit statement
for imposition of finance charge; effect of
failure of timely mailing or delivery of
statement.

(a) Additional finance charge.

(b) Excusable cause.

Prompt crediting of payments; imposition of
finance charge.

Treatment of credit balances.

Notification of credit card issuer by seller of
return of goods, etc., by obligor; credit for
account of obligor.

Inducements to cardholders by sellers of cash
discounts for payments by cash, check or
similar means; finance charge for sales
transactions involving cash discounts.

(a) Cash discounts.

(b) Finance charge.

Tie-in services prohibited for issuance of
credit card.

Offset of cardholder’s indebtedness by issuer
of credit card with funds deposited with is-
suer by cardholder; remedies of creditors
under State law not affected.

(a) Offset against consumer’s funds.

(b) Attachments and levies.

Assertion by cardholder against card issuer of
claims and defenses arising out of credit
card transaction; prerequisites; limitation
on amount of claims or defenses.

(a) Claims and defenses assertible.

(b) Amount of claims and defenses as-
sertible.

Applicability of State laws.

(a) Consistency of provisions

(b) Exemptions by Board from credit bill-
ing requirements.

(c) Finance charge or other charge for
credit for sales transactions involv-
ing cash discounts.

1666h.

1666¢.

1666d.
1666e.

16661.

1666g.

1666h.

1666i.

1666j.

PART E—CONSUMER LEASES

1667.
1667a.
1667h.

Definitions.

Consumer lease disclosures.

Lessee’s liability on expiration or termi-
nation of lease.

(a) Estimated residual value of property
as basis; presumptions; action by
lessor for excess liability; mutually
agreeable final adjustment.

(b) Penalties and charges for delin-
quency, default, or early termi-
nation.

(c) Independent professional appraisal of
residual value of property at termi-
nation of lease; finality.

Consumer lease advertising; liability of ad-
vertising media.

(a) In general.

(b) Advertising medium not liable.

(¢) Radio advertisements.

Civil liability of lessors.

(a) Grounds for maintenance of action.

(b) Additional grounds for maintenance
of action; ‘“‘creditor’’ defined.

(¢) Jurisdiction of courts; time limita-
tion.

Applicability of State laws; exemptions by
Board from leasing requirements.

1667c.

1667d.

1667e.
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1667f.

1671.

1672.
1673.

1674.

1675.
1676.
1677.

1679.

1679a.

1679D.

1679c¢.

1679d.

1679e.

1679f.

1679g.

1679h.

1679i.
1679j.
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Regulations.
(a) Regulations authorized.
(b) Model disclosure.

SUBCHAPTER II—RESTRICTIONS ON
GARNISHMENT

Congressional findings and declaration of pur-
pose.
(a) Disadvantages of garnishment.
(b) Necessity for regulation.
Definitions.
Restriction on garnishment.
(a) Maximum allowable garnishment.
(b) Exceptions.
(c) Execution or enforcement of garnish-
ment order or process prohibited.
Restriction on discharge from employment by
reason of garnishment.
(a) Termination of employment.
(b) Penalties.
Exemption for State-regulated garnishments.
Enforcement by Secretary of Labor.
Effect on State laws.

SUBCHAPTER II-A—CREDIT REPAIR
ORGANIZATIONS

Findings and purposes.

(a) Findings.

(b) Purposes.
Definitions.
Prohibited practices.

(a) In general.

(b) Payment in advance.
Disclosures.
(a) Disclosure required.
(b) Separate statement requirement.
(c) Retention of compliance records.
Credit repair organizations contracts.

(a) Written contracts required.

(b) Terms and conditions of contract.
Right to cancel contract.

(a) In general.

(b) Cancellation form and other informa-
tion.

(c) Consumer copy of contract required.

Noncompliance with this subchapter.

(a) Consumer waivers invalid.

(b) Attempt to obtain waiver.

(c) Contracts not in compliance.

Civil liability.

(a) Liability established.

(b) Factors to be considered in awarding
punitive damages.

Administrative enforcement.

(a) In general.

(b) Violations of this subchapter treated
as violations of Federal Trade Com-
mission Act.

(c) State action for violations.

Statute of limitations.
Relation to State law.

SUBCHAPTER III—CREDIT REPORTING AGENCIES

1681.

1681a.
1681b.

Congressional findings and statement of pur-
pose.

(a) Accuracy and fairness of credit re-
porting.

(b) Reasonable procedures.

Definitions; rules of construction.
Permissible purposes of consumer reports.

(a) In general.

(b) Conditions for furnishing and using
consumer reports for employment
purposes.

(c) Furnishing reports in connection with
credit or insurance transactions
that are not initiated by consumer.

(d) Reserved.

(e) Election of consumer to be excluded
from lists.

Sec.

1681c.

1681d.

1681e.

1681f.
1681g.

1681h.

1681i.

1681j.

1681k.

16811.

1681m.
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(f) Certain use or obtaining of informa-
tion prohibited.

(g) Furnishing reports containing medi-
cal information.

Requirements relating to information con-
tained in consumer reports.

(a) Information excluded from consumer
reports.

(b) Exempted cases.

(¢) Running of reporting period.

(d) Information required to be disclosed.

(e) Indication of closure of account by
consumer.

(f) Indication of dispute by consumer.

Disclosure of investigative consumer reports.

(a) Disclosure of fact of preparation.

(b) Disclosure on request of nature and
scope of investigation.

(c) Limitation on liability upon showing
of reasonable procedures for compli-
ance with provisions.

(d) Prohibitions.

Compliance procedures.

(a) Identity and purposes of credit users.

(b) Accuracy of report.

(c) Disclosure of consumer reports by
users allowed.

(d) Notice to users and furnishers of in-
formation.

(e) Procurement of consumer report for
resale.

Disclosures to governmental agencies.
Disclosures to consumers.

(a) Information on file;
recipients.

(b) Exempt information.

(c) Summary of rights required to be in-
cluded with disclosure.

Conditions and form of disclosure to consum-
ers.

(a) In general.

(b) Other forms of disclosure.

(c) Trained personnel.

(d) Persons accompanying consumer.

(e) Limitation of liability.

Procedure in case of disputed accuracy.

(a) Reinvestigations of disputed informa-
tion.

(b) Statement of dispute.

(c) Notification of consumer dispute in
subsequent consumer reports.

(d) Notification of deletion of disputed
information.

Charges for certain disclosures.

(a) Reasonable charges allowed for cer-
tain disclosures.

(b) Free disclosure after adverse notice
to consumer.

(c) Free disclosure under certain other
circumstances.

(d) Other charges prohibited.

Public record information for employment
purposes.

(a) In general.

(b) Exemption for national security in-
vestigations.

Restrictions on investigative consumer re-
ports.
Requirements on users of consumer reports.

(a) Duties of users taking adverse actions
on basis of information contained in
consumer reports.

(b) Adverse action based on information
obtained from third parties other
than consumer reporting agencies.

(c) Reasonable procedures to assure com-
pliance.

(d) Duties of users making written credit
or insurance solicitations on basis
of information contained in con-
sumer files.

sources; report
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1681n. Civil liability for willful noncompliance.
(a) In general.
(b) Civil liability for knowing noncompli-
ance.
(c) Attorney’s fees.
Civil liability for negligent noncompliance.
(a) In general.
(b) Attorney’s fees.
Jurisdiction of courts; limitation of actions.
Obtaining information under false pretenses.
Unauthorized disclosures by officers or em-
ployees.
Administrative enforcement.
(a) Enforcement by Federal Trade Com-
mission.
(b) Enforcement by other agencies.
(c) State action for violations.
(d) Enforcement under other authority.
(e) Regulatory authority.
Information on overdue child support obliga-
tions.
Responsibilities of furnishers of information
to consumer reporting agencies.
(a) Duty of furnishers of information to
provide accurate information.
(b) Duties of furnishers of information
upon notice of dispute.
(c) Limitation on liability.
(d) Limitation on enforcement.
Relation to State laws.
(a) In general.
(b) General exceptions.
(¢) “Firm offer of credit or insurance”
defined.
(d) Limitations.
Disclosures to FBI for counterintelligence
purposes.
(a) Identity of financial institutions.
(b) Identifying information.
(c) Court order for disclosure of con-
sumer reports.
(d) Confidentiality.
(e) Payment of fees.
(f) Limit on dissemination.
(g) Rules of construction.
(h) Reports to Congress.
(i) Damages.
(j) Disciplinary actions for violations.
(k) Good-faith exception.
() Limitation of remedies.
(m) Injunctive relief.
Disclosures to governmental agencies for
counterterrorism purposes.
(a) Disclosure.
(b) Form of certification.
(c) Confidentiality.
(d) Rule of construction.
(e) Safe harbor.

SUBCHAPTER IV—EQUAL CREDIT OPPORTUNITY
1691.

1681o0.

1681p.
1681q.
1681r.

1681s.

1681s-1.

1681s-2.

1681¢t.

1681u.

1681v.

Scope of prohibition.

(a) Activities constituting discrimina-
tion.

(b) Activities not constituting discrimi-
nation.

(c) Additional activities not constituting
discrimination.

(d) Reason for adverse action; procedure
applicable; ‘‘adverse action” de-
fined.

(e) Appraisals; copies of reports to appli-
cants; costs.

Definitions; rules of construction.
Promulgation of regulations by Board; estab-
lishment of Consumer Advisory Council by
Board; duties, membership, etc., of Council.
(a) Regulations.
(b) Consumer Advisory Council.
Administrative enforcement.

1691a.
1691b.

1691c.
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(a) Enforcing agencies.

(b) Violations of subchapter deemed vio-
lations of pre-existing statutory re-
quirements; additional agency pow-
ers.

(c) Overall enforcement authority of Fed-
eral Trade Commission.

(d) Rules and regulations by enforcing
agencies.

Incentives for self-testing and self-correction.

(a) Privileged information.

(b) Results of self-testing.

(c) Adjudication.

Applicability of other laws.

(a) Requests for signature of husband and
wife for creation of valid lien, etc.

(b) State property laws affecting cred-
itworthiness.

(c) State laws prohibiting separate ex-
tension of consumer credit to hus-
band and wife.

(d) Combining credit accounts of husband
and wife with same creditor to de-
termine permissible finance charges
or loan ceilings under Federal or
State laws.

(e) Election of remedies under sub-
chapter or State law; nature of re-
lief determining applicability.

(f) Compliance with inconsistent State
laws; determination of inconsist-
ency.

(g) Exemption by regulation of credit
transactions covered by State law;
failure to comply with State law.

Civil liability.

(a) Individual or class action for actual
damages.

(b) Recovery of punitive damages in indi-
vidual and class action for actual
damages; exemptions; maximum
amount of punitive damages in indi-
vidual actions; limitation on total
recovery in class actions; factors
determining amount of award.

Action for equitable and declaratory
relief.

(d) Recovery of costs and attorney fees.

(e) Good faith compliance with rule, reg-
ulation, or interpretation of Board
or interpretation or approval by an
official or employee of Federal Re-
serve System duly authorized by
Board.

Jurisdiction of courts; time for main-
tenance of action; exceptions.

Request by responsible enforcement
agency to Attorney General for
civil action.

Authority for Attorney General to
bring civil action; jurisdiction.

Recovery under both subchapter and
fair housing enforcement provisions
prohibited for violation based on
same transaction.

Discovery of creditor’s
standards.

(k) Notice to HUD of violations.
1691f. Annual reports to Congress; contents.

SUBCHAPTER V—DEBT COLLECTION PRACTICES
1692.

1691c-1.

1691d.

1691e.

(c

g

¢

- =

(g

(h

=

(¢

~

G

=

granting

Congressional findings and declaration of pur-
pose.
(a) Abusive practices.
(b) Inadequacy of laws.
(c) Available non-abusive
methods.
(d) Interstate commerce.
(e) Purposes.

collection
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1692a. Definitions.
1692b. Acquisition of location information.
1692c. Communication in connection with debt col-
lection.
(a) Communication with the consumer
generally.
(b) Communication with third parties.
(c) Ceasing communication.
(d) “Consumer’’ defined.
1692d. Harassment or abuse.
1692e. False or misleading representations.
1692f. Unfair practices.
1692g. Validation of debts.
(a) Notice of debt; contents.
(b) Disputed debts.
(c) Admission of liability.
1692h. Multiple debts.
1692i. Legal actions by debt collectors.
(a) Venue.
(b) Authorization of actions.
1692j. Furnishing certain deceptive forms.
1692k. Civil liability.
(a) Amount of damages.
(b) Factors considered by court.
(c) Intent.
(d) Jurisdiction.
(e) Advisory opinions of Commission.
16921. Administrative enforcement.
(a) Federal Trade Commission.
(b) Applicable provisions of law.
(c) Agency powers.
(d) Rules and regulations.
1692m. Reports to Congress by the Commission;
views of other Federal agencies.
1692n. Relation to State laws.
16920. Exemption for State regulation.

SUBCHAPTER VI—ELECTRONIC FUND TRANSFERS

1693. Congressional findings and declaration of pur-
pose.

(a) Rights and liabilities undefined.

(b) Purposes.

Definitions.
Regulations.

(a) Prescription by Board.

(b) Issuance of model clauses.

(c) Criteria; modification of
ments.

(d) Applicability to service providers
other than certain financial institu-
tions.

Terms and conditions of transfers.

(a) Disclosures; time; form; contents.

(b) Notification of changes to consumer.

(c) Time for disclosures respecting ac-
counts accessible prior to effective
date of this subchapter.

Documentation of transfers.

(a) Availability of written documenta-
tion to consumer; contents.

(b) Notice of credit to consumer.

(c) Periodic statement; contents.

(d) Consumer passbook accounts.

(e) Accounts other than passbook ac-
counts.

(f) Documentation as evidence.

Preauthorized transfers.
Error resolution.

(a) Notification to financial institution
of error.

(b) Correction of error; interest.

(c) Provisional recredit of consumer’s ac-
count.

(d) Absence of error;
nation.

(e) Treble damages.

(f) Acts constituting error.

Consumer liability.

(a) Unauthorized electronic fund trans-

fers; limit.

1693a.
1693b.

require-

1693c.

1693d.

1693e.
1693f.

finding; expla-

1693g.
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(b) Burden of proof.

(c) Determination of limitation on liabil-
ity.

(d) Restriction on liability.

(e) Scope of liability.

1693h. Liability of financial institutions.

(a) Action or failure to act proximately
causing damages.

(b) Acts of God and technical malfunc-
tions.

(c) Intent.

(d) Exception for damaged notices.

1693i. Issuance of cards or other means of access.

(a) Prohibition; proper issuance.

(b) Exceptions.

(c) Validation.

1693j. Suspension of obligations.

1693Kk. Compulsory use of electronic fund transfers.
16931. Waiver of rights.

1693m. Civil liability.

(a) Individual or class action for dam-
ages; amount of award.

(b) Factors determining amount of
award.

(c) Unintentional violations; bona fide
error.

(d) Good faith compliance with rule, reg-
ulation, or interpretation of Board
or approval of duly authorized offi-
cial or employee of Federal Reserve
System.

(e) Notification to consumer prior to ac-
tion; adjustment of consumer’s ac-
count.

(f) Action in bad faith or for harassment;
attorney’s fees.

(g) Jurisdiction of courts; time for main-
tenance of action.

1693n. Criminal liability.

(a) Violations respecting giving of false
or inaccurate information, failure
to provide information, and failure
to comply with provisions of this
subchapter.

(b) Violations affecting interstate or for-
eign commerce.

(c) “Debit instrument’’ defined.

16930. Administrative enforcement.

(a) Enforcing agencies.

(b) Violations of subchapter deemed vio-
lations of pre-existing statutory re-
quirements; additional powers.

(c) Overall enforcement authority of Fed-
eral Trade Commission.

1693p. Reports to Congress.
1693q. Relation to State laws.
1693r. Exemption for State regulation.

CHAPTER REFERRED TO IN OTHER SECTIONS
This chapter is referred to in title 11 section 523.
SUBCHAPTER I—CONSUMER CREDIT COST
DISCLOSURE
SUBCHAPTER REFERRED TO IN OTHER SECTIONS

This subchapter is referred to in section 5721 of this
title; title 12 sections 1715z-16, 2199, 2610, 3806, 4803, 4905;
title 20 section 1083.

PART A—GENERAL PROVISIONS
§1601. Congressional findings and declaration of
purpose
(a) Informed use of credit

The Congress finds that economic stabiliza-
tion would be enhanced and the competition
among the various financial institutions and
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other firms engaged in the extension of con-
sumer credit would be strengthened by the in-
formed use of credit. The informed use of credit
results from an awareness of the cost thereof by
consumers. It is the purpose of this subchapter
to assure a meaningful disclosure of credit
terms so that the consumer will be able to com-
pare more readily the various credit terms
available to him and avoid the uninformed use
of credit, and to protect the consumer against
inaccurate and unfair credit billing and credit
card practices.

(b) Terms of personal property leases

The Congress also finds that there has been a
recent trend toward leasing automobiles and
other durable goods for consumer use as an al-
ternative to installment credit sales and that
these leases have been offered without adequate
cost disclosures. It is the purpose of this sub-
chapter to assure a meaningful disclosure of the
terms of leases of personal property for per-
sonal, family, or household purposes so as to en-
able the lessee to compare more readily the var-
ious lease terms available to him, limit balloon
payments in consumer leasing, enable compari-
son of lease terms with credit terms where ap-
propriate, and to assure meaningful and accu-
rate disclosures of lease terms in advertise-
ments.

(Pub. L. 90-321, title I, §102, May 29, 1968, 82 Stat.
146; Pub. L. 93-495, title III, §302, Oct. 28, 1974, 88
Stat. 1511; Pub. L. 94-240, §2, Mar. 23, 1976, 90
Stat. 257.)

AMENDMENTS

1976—Pub. L. 94-240 designated existing provisions as
subsec. (a) and added subsec. (b).

1974—Pub. L. 93-495 inserted provisions expanding
purposes of subchapter to include protection of con-
sumer against inaccurate and unfair credit billing and
credit card practices.

EFFECTIVE DATE OF 1976 AMENDMENT

Amendment by Pub. L. 94-240 effective on expiration
of one year after Mar. 23, 1976, see section 6 of Pub. L.
94-240, set out as an Effective Date note under section
1667 of this title.

EFFECTIVE DATE OF 1974 AMENDMENT

For effective date of amendment by Pub. L. 93-495,
see section 308 of Pub. L. 93-495, set out as an Effective
Date note under section 1666 of this title.

EFFECTIVE DATE

Section 504(a) of Pub. L. 90-321 provided that this part
is effective May 29, 1968.

SHORT TITLE OF 1999 AMENDMENT

Pub. L. 106-102, title VII, § 701, Nov. 12, 1999, 113 Stat.
1463, provided that: ‘‘This subtitle [subtitle A
(§§701-705) of title VII of Pub. L. 106-102, amending sec-
tions 1693b, 1693c, and 1693h of this title] may be cited
as the ‘ATM Fee Reform Act of 1999°.”

SHORT TITLE OF 1998 AMENDMENT

Pub. L. 105-347, §1, Nov. 2, 1998, 112 Stat. 3208, pro-
vided that: ““This Act [amending sections 1681a to 168lc,
1681g, 1681i, 1681k, and 1681s of this title and enacting
provisions set out as a note under section 168la of this
title] may be cited as the ‘Consumer Reporting Em-
ployment Clarification Act of 1998°.”

SHORT TITLE OF 1996 AMENDMENT

Pub. L. 104-208, div. A, title II, §2401, Sept. 30, 1996, 110
Stat. 3009-426, provided that: ‘‘This chapter [chapter 1
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(8§ 2401-2422) of subtitle D of title II of div. A of Pub. L.
104208, enacting section 1681s-2 of this title, amending
sections 168la to 168le, 1681g to 1681j, 1681m to 16810,
1681q to 1681s, and 1681t of this title, and enacting pro-
visions set out as notes under sections 1681a, 1681b, and
1681g of this title] may be cited as the ‘Consumer Credit
Reporting Reform Act of 1996°.”

SHORT TITLE OF 1995 AMENDMENTS

Pub. L. 104-29, §1, Sept. 30, 1995, 109 Stat. 271, provided
that: “This Act [enacting section 1649 of this title,
amending sections 1605, 1631, 1635, 1640, and 1641 of this
title, and enacting provisions set out as notes under
section 1605 of this title] may be cited as the ‘Truth in
Lending Act Amendments of 1995°.”

Pub. L. 104-12, §1, May 18, 1995, 109 Stat. 161, provided
that: “This Act [amending section 1640 of this title]
may be cited as the ‘Truth in Lending Class Action Re-
lief Act of 1995°.”

SHORT TITLE OF 1994 AMENDMENT

Pub. L. 103-325, title I, §151, Sept. 23, 1994, 108 Stat.
2190, provided that: ‘‘This subtitle [subtitle B
(§§151-158) of title I of Pub. L. 103-325, enacting sections
1639 and 1648 of this title, amending sections 1602, 1604,
1610, 1640, 1641, and 1647 of this title, and enacting provi-
sions set out as notes under this section and section
1602 of this title] may be cited as the ‘Home Ownership
and Equity Protection Act of 1994°.”

SHORT TITLE OF 1992 AMENDMENT

Pub. L. 102-537, §1, Oct. 27, 1992, 106 Stat. 3531, pro-
vided that: “This Act [enacting section 1681s-1 of this
title, amending section 1681la of this title, and enacting
provisions set out as a note under section 168la of this
title] may be cited as the ‘Ted Weiss Child Support En-
forcement Act of 1992°.”

SHORT TITLE OF 1988 AMENDMENTS

Pub. L. 100-709, §1, Nov. 23, 1988, 102 Stat. 4725, pro-
vided that: ‘“This Act [enacting sections 1637a, 1647, and
1665b of this title, amending sections 1632 and 1637 of
this title, and enacting provisions set out as notes
under section 1637a of this title] may be cited as the
‘Home Equity Loan Consumer Protection Act of 1988°.”

Pub. L. 100-583, §1, Nov. 3, 1988, 102 Stat. 2960, pro-
vided that: ‘“This Act [amending sections 1610, 1632,
1637, 1640, and 1646 of this title and enacting provisions
set out as a note under section 1637 of this title] may
be cited as the ‘Fair Credit and Charge Card Disclosure
Act of 1988°.”

SHORT TITLE OF 1981 AMENDMENT

Pub. L. 97-25, §1, July 27, 1981, 95 Stat. 144, provided:
““That this Act [amending sections 1602 and 1666f of this
title, section 29 of Title 12, Banks and Banking, and
sections 205 and 212 of Title 42, The Public Health and
Welfare; enacting provisions set out as notes under this
section and sections 1602 and 1666f of this title; and
amending provisions set out as notes under sections
1602 and 1666f of this title] may be cited as the ‘Cash
Discount Act’.”

SHORT TITLE OF 1980 AMENDMENT

Pub. L. 96-221, title VI, §601, Mar. 31, 1980, 94 Stat. 168,
provided that: ‘““This title [enacting section 1646 of this
title, amending sections 57a, 1602 to 1607, 1610, 1612, 1613,
1631, 1632, 1635, 1637, 1638, 1640, 1641, 1643, 1663, 1664, 1665a,
1666, 1666d, 1667d, and 1691f of this title, repealing sec-
tions 1614, 1636, and 1639 of this title, and enacting pro-
visions set out as notes under sections 1602 and 1607 of
this title] may be cited as the ‘Truth in Lending Sim-
plification and Reform Act’.”

SHORT TITLE OF 1976 AMENDMENTS

Section 1 of Pub. L. 94-240 provided that: ‘“This Act
[enacting sections 1667 to 1667e of this title, amending
this section and section 1640 of this title, and enacting
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provisions set out as a note under section 1667 of this
title] may be cited as the ‘Consumer Leasing Act of
1976’.”

Pub. L. 94-239, §1(a), Mar. 23, 1976, 90 Stat. 251, pro-
vided that: ‘“This Act [enacting section 1691f of this
title, amending this section and sections 1691b, 1691c,
1691d, 1691e of this title, repealing section 1609 of this
title, enacting provisions set out as notes under this
section, and repealing provision set out as a note under
this section] may be cited as the ‘Equal Credit Oppor-
tunity Act Amendments of 1976’.”

Section 1(c) of Pub. L. 94-239 repealed section 501 of
Pub. L. 93-495, title V, Oct. 28, 1974, 88 Stat. 1521, which
provided that subchapter IV of this chapter and notes
set out under section 1691 were to be cited as the
“Equal Credit Opportunity Act’.

SHORT TITLE OF 1974 AMENDMENT

Section 301 of title III of Pub. L. 93-495 provided that:
“This title [enacting sections 1666 to 1666j of this title,
amending this section and sections 1602, 1610, 1631, 1632,
and 1637 of this title, and enacting provision set out as
a note under section 1666 of this title] may be cited as
the ‘Fair Credit Billing Act’.”

SHORT TITLE

Section 1 of Pub. L. 90-321 provided that: ‘“This Act
[enacting this chapter, sections 891 to 896 of Title 18,
Crimes and Criminal Procedure, and provisions set out
as notes under this section, sections 1631 and 1671 of
this title, and section 891 of Title 18] may be cited as
the ‘Consumer Credit Protection Act’.”

Section 101 of title I of Pub. L. 90-321 provided that:
“This title [enacting this subchapter] may be cited as
the ‘Truth in Lending Act’.”

Section 401 of title IV of Pub. L. 90-321, as added by
Pub. L. 104-208, div. A, title II, §2451, Sept. 30, 1996, 110
Stat. 3009-454, provided that: ‘“This title [enacting sub-
chapter II-A of this chapter] may be cited as the ‘Cred-
it Repair Organizations Act’.”

Section 601 of title VI of Pub. L. 90-321, as added by
Pub. L. 91-508, title VI, §601, Oct. 26, 1970, 84 Stat. 1128,
provided that: ‘“This title [enacting subchapter III of
this chapter] may be cited as the ‘Fair Credit Report-
ing Act’.”

Section 709 of title VII of Pub. L. 90-321, as added by
section 1(b) of Pub. L. 94-239, Mar. 23, 1976, 90 Stat. 251,
provided that: ‘“This title [enacting subchapter IV of
this chapter and notes set out under section 1691 of this
title] may be cited as the ‘Equal Credit Opportunity
Act’.”

Section 801 of title VIII of Pub. L. 90-321, as added by
Pub. L. 95-109, Sept. 20, 1977, 91 Stat. 874, provided that:
“This title [enacting subchapter V of this chapter] may
be cited as the ‘Fair Debt Collection Practices Act’.”

Section 901 of title IX of Pub. L. 90-321, as added Pub.
L. 95-630, title XX, §2001, Nov. 10, 1978, 92 Stat. 3728, pro-
vided that: ‘“This title [enacting subchapter VI of this
chapter] may be cited as the ‘Electronic Fund Transfer
Act’.”

SEVERABILITY

Section 501 of Pub. L. 90-321 provided that: ‘“If a pro-
vision enacted by this Act [see Short Title note above],
is held invalid, all valid provisions that are severable
from the invalid provision remain in effect. If a provi-
sion enacted by this Act is held invalid in one or more
of its applications, the provision remains in effect in
all valid applications that are severable from the in-
valid application or applications.”

FEDERAL RESERVE STUDY OF HOME EQUITY LENDING
AND APPROPRIATE INTEREST RATE INDEX

Pub. L. 103-325, title I, §157, Sept. 23, 1994, 108 Stat.
2197, provided that: ‘“‘During the period beginning 180
days after the date of enactment of this Act [Sept. 23,
1994] and ending 2 years after that date of enactment,
the Board of Governors of the Federal Reserve System
shall conduct a study and submit to the Congress a re-
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port, including recommendations for any appropriate
legislation, regarding—

‘(1) whether a consumer engaging in an open end
credit transaction (as defined in section 103 of the
Truth in Lending Act [156 U.S.C. 1602]) secured by the
consumer’s principal dwelling is provided adequate
protections under Federal law, including section 127A
of the Truth in Lending Act [15 U.S.C. 1637a]; and

‘(2) whether a more appropriate interest rate index
exists for purposes of subparagraph (A) of section
103(aa)(1) of the Truth in Lending Act (as added by
section 152(a) of this Act [15 U.S.C. 1602(aa)(1)(A)])
than the yield on Treasury securities referred to in
that subparagraph.’”’

HEARINGS ON HOME EQUITY LENDING

Pub. L. 103-325, title I, §158, Sept. 23, 1994, 108 Stat.
2197, provided that:

‘‘(a) HEARINGS.—Not less than once during the 3-year
period beginning on the date of enactment of this Act
[Sept. 23, 1994], and regularly thereafter, the Board of
Governors of the Federal Reserve System, in consulta-
tion with the Consumer Advisory Council of the Board,
shall conduct a public hearing to examine the home eq-
uity loan market and the adequacy of existing regu-
latory and legislative provisions and the provisions of
this subtitle [see Short Title of 1994 Amendment note
above] in protecting the interests of consumers, and
low-income consumers in particular.

‘“(b) PARTICIPATION.—In conducting hearings required
by subsection (a), the Board of Governors of the Fed-
eral Reserve System shall solicit participation from
consumers, representatives of consumers, lenders, and
other interested parties.”

STUDY BY FEDERAL RESERVE BOARD OF GOVERNORS
COVERING EFFECT OF CHARGE CARD TRANSACTIONS
UPON CARD ISSUERS, MERCHANTS, AND CONSUMERS

Pub. L. 97-25, title II, §202, July 27, 1981, 95 Stat. 145,
directed Board of Governors of Federal Reserve Sys-
tem, not later than 2 years after July 27, 1981, to pre-
pare a study and submit its findings to Congress on the
effect of charge card transactions upon card issuers,
merchants, and consumers.

INFERENCE OF LEGISLATIVE INTENT IN SECTION
CAPTIONS AND CATCHLINES

Section 502 of Pub. L. 90-321 provided that: ‘‘Captions
and catchlines are intended solely as aids to convenient
reference, and no inference as to the legislative intent
with respect to any provision enacted by this Act [en-
acting this chapter, section 891 to 896 of Title 18,
Crimes and Criminal Procedure, and provisions set out
as notes under this section, sections 1631 and 1671 of
thi